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National Stock Exchange of India Ltd., BSE Ltd,

Exchange Plaza, 25, P.J. Towers, Dalal Street,

Bandra Kurla Complex, Bandra East, Mumbai 400 001.

Mumbai 400 051.

Dear Sir/fMadam,
Revision in Credit Rating

in compliance of Regulation 84 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations-2015, this is to inform that CRISIL has revised its Rating on following
Bank of India bonds from Negative Outlook to Stable Qutlook:

Sr. No. | Types of Bonds Revised Rating
¥ Rs.1500 Crore Tier-1l Bonds CRISIL AA+/Stable

(under Basel Ill) (Outlook revised from ‘Negative’ to ‘Stable’
2. Rs.1500 Crore Tier-ll Bonds CRISIL AA+/Stable

(under Basel liI) (Outlook revised from ‘Negative’ to ‘Stable’
3. Rs.3000 Crore Tier-ll Bonds CRISIL AA+/Stable

(under Basel Ill) (Outlook revised from ‘Negative’ to ‘Stable’
4. Upper Tier-ll Bonds aggregating to | CRISIL AA+/Stable

Rs.2500 Crore (under Basel II) (Outlook revised from ‘Negative’ to ‘Stable’
5. Perpetual Tier- Bonds aggregating to | CRISIL AA+/Stable

Rs.625 Crore (under Basel Il) (Outlook revised from ‘Negative’ to ‘Stable’

We enclose a copy of the Rating Rationale issued by CRISIL on January 25, 2018.

Thanking you,
Yours faithfully,

(Rajeev Bhatia)

Company Secretary
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Ratings CRISIL

An S&P Global Company

Rating Rationale
January 25, 2018 | Mumbai

CRISIL revises outlook on public sector banks to 'Stable’ from
‘Negative'
Recapitalisation, peaking of asset quality issues, revival in credit growth fo improve outlook

CRISIL has revised its outlook on the long-term debt instruments (excluding Basel 1ll Tier I) of 18 public sector banks (PSB)
to 'Stable from 'Negative', while reaffirming their ratings.

The revision in outlook is primarily driven by government's PSB recapitalisation programme for this fiscal, which will improve
the financial risk profile of these banks and also help them meet Basel Il regulatory capital norms, and provide cushion
against expected rise in provisioning for non-performing assets (NPAs).

The ratings on Basel Il Tier | bonds of nine PSBs have also been reaffirmed, and the outlook has been retained as
'Negative'. CRISIL is evaluatling the flexibility with banks to set off any accumulated losses with the bank's balance in share
premium account and its implication on the availability of eligible reserves to service AT1 coupon payments. We will revisit
our ratings on AT1 instruments once there is clarity.

On October 24, 2017 after the government announced its Rs 2.11 lakh crore recapitalisation plan, CRISIL had said that it
was credit positive for public seclor banks and when details of the capital infusion for individual PSBs are announced, it will
consider those and take appropriate rating action.

On Wednesday, the govermment announced details of bank-wise infusion of ~Rs 88,000 crore capital this fiscal.

CRISIL has assessed the impact of this and believes with expected capital infusion from government, PSBs are now
adequately placed to meet Basel Il capital norms and are also better prepared to absorb the hit from provisioning on
stressed assets and also on account of migration to Ind AS {Indian Accounting Standards).

The government has also ouflined its banking reforms agenda. The strengthening of prudent lending practices through
responsible banking - that is, banking based on core sirengths, sharper pre- and post-disbursal monitoring for large
exposures, and improving NPA resolution mechanisms (including separate asset management verticals), will structurally
improve credit culture at PSBs.

Says Krishnan Sitaraman, Senior Director, CRISIL Ratings, 'The recapitalisation plan while emphasising
government's support, also persuades public sector banks to up the ante on responsible banking. The upshot of
more accountability, governance and efficiencies is a structurally stronger banking system and improved investor
sentiment towards them'.

Asset quality issues are peaking for banks with incremental slippages to NPAs expected to taper in fiscal 2018 and 2019 as
credit health of corporate borrowers' are improving. However, the resolution of large corporate stressed accounts under the
Insolvency and Bankruptcy Code and the potential haircuts thereof are expected to increase the provisioning burden of
PSBs and impact their eamings profile and capital position in the near term.

CRISIL will continue to moenitor the performance of PSBs - their asset quality and profitability performance, and the capital
support from the government in future and will appropriately factor in the same in the ratings of these banks.

Annexure 1 : List of rating actions on PSBs

Bank Eaesre': l? iﬂg:é‘gl’:ﬁﬁf Hybrid Instruments | Fixed Tier | Bonds Certificate of
I astracture Borde (Under Basel II) Deposits {Under Basel lll) | Deposits
CRISIL AA-/Stable CRISIL A+/Stable

Allahabad Bank | (OQutlook revised from {Outlook revised from
Negative) Negative)
CRISIL AA+/Stable CRISIL AA/Stable CRISIL

Andhra Bank (Outlook ravised from {Outlook revised from AA-/Negative
Negative) Negative) {Reaffirmed)

Bank of Baroda

https://www_crisil. com/mnt/winshare/Ratings/RatingList/RatingDocs/Bank of India Janu... 1/29/2018
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CRISIL AAA/Stable CRISIL AAA/Stable CRISIL
{Outlook revised from (Outlook revised from AAt/Negative
Negative) Negative) {Reaffirmed)}
CRISIL AA+/Stable CRISIL AA+/Stable CRISIL CRISIL A1+
Bank of India (Qutlook revised from {Outlook revised from A+/Negative Reaffirmed)
Negative) Negative) (Reaffirmed) (
CRISIL A+/Stable CRISIL A/Stable CRISIL
Eﬁ?a?::i?;shtra (QOutlook revised from {Outlook revised from BBB+/Negative ?;: asflfli_rgrl;)
Negative) Negative) (Reaffirmed)
CRISIL AAA/Stable CRISIL AAA/Stable CRISIL CRISIL A1+
Canara Bank (Qutlook revised from (Outlook revised from AA/Negative Riamirvad
Negative) Negative) (Reaffirmed) ( i )
CRISIL A+/Stable CRISIL A/Stable
ICeptral Fak {Outlook revised from (Outlook revised from
ndia 3 f
Negative) Negative)
CRISIL AA-/Stable CRISIL A+/Stable FOAAﬁ” Séab‘e CRISIL
Corporation Bank | {Outlook revised from {Outlook revised from S’B\:‘:Sgg ot A-/Negative
Negative) Negative) Negative) {Reaffirmed)
CRISIL AA-/Stable CRISIL A+/Stable CRISIL CRISIL A1+
Dena Bank (Outlook revised from (Outiook revised from A-/Negative Reaffirmed
Negative) Negative) (Reaffirmed) {Rodiltmed)
CRISIL A+/Stable CRISIL A/Stable fgﬁf&i”'e CRISIL Bl sl
IDBI Bank Ltd. {Outlook revised from {Outlook revised from i e N BBB+/Negative (Reaffi d
Negative) Negative) 3 (Reaffirmed) sallirned)
Negative)
FAA/Stable
Indian Overseas | CRISIL A+/Slable A S s (Outlook CRISIL A1+
(Outlook revised from {Outlook revised from i
Bank Negative) Negative) revised from {Reaffirmed)
9 g Negative)
FAA+/Stable
Oriental Bank of {Outlook CRISIL A1+
Commerce revised from {Reaffirmed)
Negative)
; . CRISIL AA/Stable
E’un{(ab & i (Outlook revised from
Bl Negative)
Puriab National CRISIL AAA/Stable CRISIL AAA/Stable CRISIL
Banjk {Outlook revised from | (Outlook revised from AA/Negative
Negative) Negative) (Reaffirmed)
CRISIL AA/Stable CRISIL AA/Siable
Syndicate Bank | {Outlook revised from (Outlook revised from
Negative) Negative)
CRISIL A+/Stable CRISIL A/Stable CRISIL A1+
UCO Bank (Qutlook revised from {Outlook revised from Bastimed
Negative) Negative) sailined)
; CRISIL AA+/Stable CRISIL AA+/Stable
:_im_on o (Outlook revised from {Outlook revised from
ndia : f
Negative} Negative}
; CRISIL AA-/Stable CRISIL A/Stable CRISIL
:'r’::;ifd oy (Outlook revised from (Outlook revised from BBB+/Negative (Cpii anIF:_nQ;;)
Negative) Negative) {Reaffirmed)

Any other information: Not applicable

Note on complexity levels of the rated instrument:
CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are available

ON www .crisil.comicompicxiy-ic:

invesiment. Users may also call the Customer Service Helpdesk with queries on specific instruments.

Annexure - Rating History for last 3 Years

weis. Users are advised to refer to the CRISIL complexity levels for instruments that they consider for

Current 2018 (History} 2017 2016 2015 pnti
Instrument Type | Quantum Rating Date | Rating Date Rating Date Rating Date Rating Rating
ST 30000 | CRISIL A1+
https://www.crisil.com/mnt/winshare/Ratings/RatingList/RatingDocs/Bank of India Janu... 1/29/2018
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Certificate of No No Rating No Raling No Rating CRISIL !
Deposits Rating Change Change Change Als

Change
Lower Tier-lI 3
;. CRISIL No Rating CRISIL
gg::!lsi I()under ET - = 27-01-17 | Withdrawal | 09-03-16 AAtNegalive Change AAA/Stable
Perpetual Tier-1 No 3
CRISIL i No Rating CRISIL CRISIL CRISIL
g:;‘:f“()” nder ) LU 2800 e C'?'u:?\?}% Change | “80318 | pnsiNegative | 240715 | anamegative | AAA/Stable
Tier | Bonds No h
CRISIL s No Rating CRISIL
| {Under Basel LT 2500 : Rating 09-03-16 ; - -
s i) A+/Negative Chiafite Change At+/Negative
Tier Il Bonds Na 5 .
CRISIL i No Rating i3 CRISIL Ty No Rating CRISIL
;ﬂu)nder Basel L3F 6000 AA+Stable CF::;:;% Change 09-03-16 AA+Negative 24-07-15 Change AAA/Stable
Upper Tier-il No 4
CRISIL : No Rating CRISIL CRISIL CRISIL
g:;‘:f“{}“"de' LT | 2800 | ppe/Siable CF:\:?\B% Change | 099318 | anuiNegative | 240715 | aaniNegative | AAA/SIable

Table reflects instances where rating is changed or freshly assigned. 'Ne Rating Change’ implies that there was no rating change under the release.

Links to related criteria

Rating Criteria for Banks and Financial institutions

CRISILs Criteria for rating shorl ferm debt

Criteria for Notching up Stand Alone Ratings of Entities Based on Government Support
Rating criteria for Basel lll - compliant non-equity capital insfruments

For further information contact:

Media Relations

Analytical Contacts

Customer Service Helpdesk

Saman Khan

Media Relations
CRISIL Limited

D: +91 22 3342 3895
B: +91 22 3342 3000

saman.khan@crisil.com

Naireen Ahmed

Media Relations

CRISIL Limited

D: +91 22 3342 1818

B: +91 22 3342 3000
naireen ahmed@crisil.com

Jyoti Parmar

Media Relations
CRISIL Limited

D: +91 22 3342 1835

B: +91 22 3342 3000
jvoti.parmar@crisil.com

Krishnan Sitaraman

Senior Director - CRISIL Ratings
CRISIL Limited

D:+91 22 3342 8070
krishnan.sitaraman@ctisil.com

Rama Patel

Director - CRISIL Ratings
CRISIL Limited
D:+8122 4254 1918
rama.patel@crisil.com

Vydianathan Ramaswamy
Associate Director - CRISIL Ratings
CRISIL Limited

D:+91 22 6691 3255
vydianathan.ramaswamy@crisil.com

Timings: 10.00 am tc 7.00 pm
Tall free Number: 1800 267 1301

For a copy of Rationales / Rating Reporis:
CRISILratingdesk@crisil.com

For Analytical queries:
ratingsinvestordesk@crisil.com
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Note for Media:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL. However, CRISIL alone has the sale right of
distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites, portals etc.

About CRISIL Limited

CRISIL is an agile and innovative, global analytics company driven by its mission of making markets function better. We are
India’s foremost provider of ratings, data, research, analytics and solutions. A strong track record of growth, culture of innovation
and global footprint sets us apart. We have delivered independent opinions, actionable insights, and efficient solutions to over
100,000 customers.

We are majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets warldwide.

For more information, visit www .crisil.com

Connect with us: TWITTER | LINKEDIN | YCUTURBE | FACEBOOK

About CRISIL Ratings

CRISIL Ratings is part of CRISIL Limited (“CRISIL"). We pioneered the concept of credit rating in India in 1987. CRISIL is
registered in India as a credit rating agency with the Securities and Exchange Board of India (“SEBI"). With a tradition of
independence, analytical rigour and innovation, CRISIL sets the standards in the credit rating business. We rate the entire range
of debt instruments, such as, bank loans, certificates of deposit, commercial paper, non-convertible / convertible / partially
convertible bonds and debentures, perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-backed
securities, partial guarantees and other structured debt instruments. We have rated over 24,500 large and mid-scale corporates
and financial institutions. CRISIL has also instituted several innavations in India in the rating business, including rating municipal
bonds, partially guaranteed instruments and microfinance institutions. We also pioneered a globally unique rating service for
Micro, Smalt and Medium Enterprises {(MSMEs) and significanilty extended the accessibility to rating services to a wider market.
Over 1,10,000 MSMEs have been rated by us.

CRISIL PRIVACY NOTICE

CRISIL respecis your privacy. We use your cenlact information, such as your name, address, and amail id, to fulfil your request and service your account and io
provide you with addilional infarmation from CRISIL and other pars of S&P Giobal Inc. and its subsidiaries (cailectively, the “Company) you may find of inlerest.

For further infarmation, of o lat us know your preferences with resped! to receiving markeling materiais, piease visit www_crisi.com/privacy. You can view (he
Company's Cuslomer Privacy al hiips#/wvew Spgiobal comiprivacy

Last updated: Aprit 2016

DISCLAIMER

This disclaimer forms part of and applies 1o each credit rating reporl andior credit rating rationale that we provide (sach a "Repost’). For the avoidance of deubl, the
term "Repedt” includes the infarmation. ratings and other contant forming part of the Report. The Reporl & intended for the jurisdiction of India only. This Repodt daes
not constilule an offer of services. Without fimiting the generality of tha feregoing, nothing in the Report is to be consirued as CRISIL providing or intending lo provide
any services in jurisdictions where CRISIL does nal have the necessary ficenses andior registralion 1¢ carry oul its business activities referred to above. Access or
use of this Reporl does not creale a clienl relalionship between CRISIL and the user.

We are not aware that any user intends Lo rely on the Repori or of the manner in which a user intends {o use the Report. In preparing our Report we have not taken
inta consideration the abjectives of particutar needs of any patticular user. It is made abundantly clear thal the Repert i not intended o and does not constitule an
investment advice. The Report is nalan affer to sell o an offer to purchase or subseriba for any investmant in any securities, instruments, facilities or solicilation of
any kind or otherwise enier info any deal or transaction with the enlily lc which the Report periains. The Repert should not ba the scle or primary basis for any
investment decision within the meaning of any law or regulation {including the laws and regulations applicable in the US).

Ratings from CRISIL Raling are statements of apinion as of Lhe dale they are expressed and not statements of fact or recommendations to purchase, hold, or sell any
securities / instruments or ta make any investment decisions. Any opinions exprassed here are in good faith, are subjecl io change without nalice, and are only
current as of the stated date of their issue. CRISIL assumes no obligation Lo update its opinians foliowing publication in any form or farmat although CRISIL may
disseminate its opinions and analysis. CRISIL raling contained in the Report is not 2 substitule for the skill, judgment and experience of the user. its management.
employees, advisars andior clients when making investmeni or ather business decisions. The recipients of the Repoit should rely on their own judgment and take
their own professional advice before acling on the Reporl in any way.

Neither CRISIL nor #s affiliaies, third party providers, as woit as therr directars, officers, sharchofders, emplayeos or agenis (Sollectively, “CRISIL Partiss”) guarantes
the accuracy, complelenass or adequacy of the Reporl, and no CRISIL Parly shall have any liability for any errors. omissions. or interruplions therein, regardless of
the cause, or for the resulls obtained from the use of any part of the Report. EACH CRISIL PARTY DISCLAIMS ANY AND ALL EXPRESS COR IMPLIED
WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE
OR USE. In no event shall any CRISIL Party be fable to any party for any direct, inditect. incidental. exemplary, compensatory, punitive. special or consequential
damages, costs. expenses, legal fees, or fosses (including, without imiation. lost inceme or lost profits and cpporiunity $OSiS) i connection with any use of any parnt
of the Reporl even if advised of the possibifily of such damages.

CRISIL Ratings may receive compensatian for its ralings and certamn cradil-related analyses, normally from issuers of underwriters of the instruments, facilities,
securities or from obligers. CRISIL's public ratings and analysis as are requirad lo be disclosad under the regulations of the Securities and Exchange Board of India
{and other applicable regulations. if any) are made available on its web siles. www crisit.com (free of charge). Repords with mare detaii and additional information may
be available for subscription at a fee — mare delails about CRISIL ratings are availsble here: www crisilratings com.

CRISIL and its affiliates do not act as a fiduclary. While CRISIL has obiainzd miormation from sources i believes to be rekable, CRISIL dees not perfarm an audit and
undertakes no duty of due diligence or independent verification of any information i rec S and / of relies m ils Reporis. CRISIL keeps ceriain aclivities of its
business unils separate from each other in order to presarve the independencs and objectivity of the respective aclivity. As a result, certain business units of CRISIL
may have information that is not availabie to ather CRISIL business units. CRISIL has established policies and procedures to maintain the confidentiality of certain
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