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INDEPENBENT ALDMTORS REFORT

Ta the Members of BD1AXA mweimeant Managere Provate Lmited
Repori on the Stand afone Finanoal Statements

Opinion

I We hove audited the standalone linanoal statements of BOI AXA Investment

" Managers Private Limiged ("the Company”'|, which comprise the Balance Shedr as at
March 31, 20210, the Statement of Prafit and Loss and Statemsent of Cash Flows (o tha
year then epded, and a wummary of thwe signficant accounting pelicies and other
eplanatory infarmation {hereinafter sefered w33 “the standalone  financi!
Statemers]

2 in pur gpinion and 1o the besl of our infomatkon gnd according to the explanations

© piven 10 Uf, the dforesaid stand akone financial staiements plee the informanoa fequired

try the Acl | tha manner 50 required amd give @ true and lair view in conformaty wath

the accounting grinciples generally accepted in India, of the staie ¢ aHpay of the

Comgany &4 at Manch 31, 2020, and ot5 Lo5s 3 0 Cadib Flows for the year #nded on
that dale.

Basis of Cplnkan

3 W conducted cur awdit n accordance with the Slandards o Auditing (5As) spedfied
under secthon 143{10) of the Companes Act, 3013, Dur responsiyities under those
Standargds are further described In che Auditors Responsibilites Tor 1he Aodie of the
Francial Stalements secteon of Sur reporl We are independent of the Company in
pccordince with the Code of Cthics mswed by the Inatituie of Chartered Actountants of
india sogeshar wikh the srthical reuiremenys What are relevant to our awsil of the
hirancil styements onded they prowisions of the Companles A=, 2013 and the Rules
Thereurrder. 2neé we bave 1uNiled e other etheCal responsimlities in accardance with
These raquiromants and the Caode of Ethics. W'e ballave ihat the audik svidenge we hayve

obzained i1 wifcsnt and sppropriana o provide a basis F cur opetwon On the
seandalone financiat SLaTeMants.

imbarmaticn other than the Stendaone Finarnds! S1piements and Auditor's Report
Thereen

4 The Companys Board of Directors & responsible for the preparation of other
information The other information comprises the iIMormates witluded [ the
Director's Report but dews nor include the wandalone finandal Satements and our
auditar’s repiart thereon
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The Dhector’s report | expected 1o be made avallable o os atver the date of thas
apdkors report  Our opinion on the standaione fmanckal staterwents does ROL Cower
the b nformation and we do not supress any form of amwance concluson
tharean

I conmecthon with dur aud it of the standalone financizl statements, pur responsibliity
Is ton rkad the other informatin identied above when [T Bocomes avallable snd, in
daing <o, contider whether the other miormation b materally mconsistént with the
standsbane Ananciyl stMements or ouwr tnowiledge obtained in the aude, gr ciherwise
appeavs [o be matetialbly mesilaled

Mansgerment's Reapangibiling bor the Standalona Financial Buatements

5 The Company's Managemenl and Board of Dirkctars are responsdle lof the metters
stated |n Secthon 134{5) of the Companies Ac1, 2013 |"the ACt”) with respect 1o tha
propacatian of 1hete standalanes fiancid stemanit thad give o tud ang Fair view of
tha Hmancial paston, finangal perlarmance and cask fiows of the Company in
stcordancg with the souncing pnnciples germrally accepted n India, inclucing the
Accoynding Standards specifad under Secnon 133 of the A, read with Rule T of the
Companies {Bccounts] Aukes, 20%4 This responsiblMy also includes mamtcnance of
adequate atcounting mecords dn sccordance with the provisions of (ke Acx for
sofeguarding of she assoes af the Compary and far praventing and detecting frasds and
other sreegularmies: seleciwon and application of appropriste acoounting polices
makwng judgments end estlmates that are reasonable and prudent; and desmn,
implemantabion and maimenance of adeguate Imemal financial contaoh, that were
operating dffeckaety for engunng the aoduracy 3ng comploteness of the atcountng
records,. relevant to the preparaton and presentation of the financisl statements 1hat
glve 2 irue and fasr view and are free from materlal messtatement, whether doe to
frad or ecrar

in pieparng the fnancial statyments, management 15 esponsbis jor asessing the
Company's abdity to continwe a5 a going concern, dischosing a4 applcable matters
relaved 10 goiNg Sonvern and uting the gong concern bagps of accounting unlesa
managemant cither irtends to Squsdate the Company of 10 cetss Spe121H0Ns, OF has DG
resliatic alernative but to doso,

Thoie doard of Directars are alsp responsible for oyaiseeing the compamy's financial
repor ing procecs.
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Auditor's Responsbbility for audit of Standalone Finarclel Statement

& Dur obgecteves are 1o obdain reasonable assurance abcut whether the hinancia

* staternents a5 4 whede are frew from matersal misatstement, whethes duse B frawed or

Erray, and ta3 usue an suditors report that incdudes our oginion, Aeasonable amsurance

it 3 hagh level of Msefance but B 0o 3 guaraniee that an awdh conducied In

accorclance with 585 wnll always detect a materal mestatemment when # omists

Misstatenents can anisg from foed or error and sre considered matenal f, indasdually

ar in the aggregate they coukd reasonably be axpectad bo influermie the economk
decisions of users taken on the basls of these linsncisd slalements,

As pan of an audit i alcond ance with STandands on Audiing. we eXercice professeond
fuvdgment and mamtan professonal scepliosm throughout the audt Wo aka

+ identlly ang assess the risks of matenial misstatement of che standakorne finandal
staterments, whether due ta fraud or emmor, design and perform audit groceduces
responsive to those cisks, andd chtaln avdit pvidence that ic sufficient angd appropriate
T pravide & Basd ke our opinkdn, The risk of not detecting a mgterial misctalermnent
resulting from Eraud s higher thar for one resuliing rom emow, a5 fravd may involve
collusien, Torgery, inienmonal omissions, misrepresentations, or the override of
iernl conir

«  Obvain an vaderstanding of intenal contral rekevant 10 the audk In oreer to dasgn
aud ik protedures that 21¢ appropriaté in the crcumstances. Under secticn 143{3] al
[he Acl, we ore dlso respansiile for expressing aur opinion on whathar the campany
has jdequare interngl fnanciad controls with reference to the dardakne Tvancial
staterenis, in place and the operating effectrreness of such comtrols

=  Evaluaile the appropriateness of accountmg policles used and the reatonableness af
dercu nking estimates ard raly bed disclosures made by Menage mani

*  Conclude on the sppaiglpenes of Management’s uwse of the going cancen basis al
aoounting and  based oo the audit svidence abvained, whether 2 macedasl
unceriainty @xcte related 1o guenis of CONGTIONE TR May £t sgn ficant doubt on
1he Compaty’s ability to contines a1 a gomng concern. Il we conclude that » materal
uncerainty exsts, we arg rpquired 1o grew attentkan in cur auditor's TRpT T the
rebyted disclosures in the standalene fnancial starements or I such dlidasures are
inadequate, o modify tar opirvon Our conchusions are based on the audit evidence
obtamed up to the diate of our audicr's report. Mawever future svents or
condition: may Cusd the COMPTy B cease {0 CONTAWAE A5 4 SOing Concern
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= Evaiie the owerall preseniaivon, druciure and contant of tha standilend financial
statemants, Induding the dsclosures, and whether the stendalone financial

STALeMMERLS repyesent the ungerhing ransacxions and &ventc In 8 manner that
achieves falr presectation

Materialty i3 Lhe magnmude o mestatements v the slandalone Snancad stavements
that, indwwtually or in aggregaie, mahes it probable that the exonomic decskms of &
reasorably knowledgeable ysar of tha financlal staiamenis may be influenced. Wy
contidér guartititive malarlaldy and qusheative fsciars in (i} plactimg the scope of aut
audi work dnd in evaluating the resuls of Qur work: and () Lo evaluate the ¢flect of
amy sienbilied misstatemrsmts i the Fnancial statersents. 'We communicate with 1he
Maragement, among ocher matiers, the planned stope and Timing af the 3udit and
sndhcant audit findmgs, meluddng any significant deflchetom= o mternal comtrod that
we [dentify during our sudii

We alic prawde those charged with governancs with 2 setement thet we have
complied with relevamy ethical roguirements regarding ingdependence, and o
comirnapnicate with themm all selptionships and other mamers that may reasonably be
Ll 10 B3¢ SN QUF ISP Roence, and whene applicable, nddted saleguards

Repart an Othwr Legal and Regulatory Raquiremants

7 Az speciflied In paragraph 3 and 4 ol the Compames (Avditor's Reperl] Qrder, 2016,
" jssued by the Central Government of India, bn cerms ol sub section 11 of waction 143 o
the campanies Act, X013, we give Ouwr réport i Annexure & sttached to the repart a
staternent o0 [he manters speoiled in paragrephy 3 pef 4 of Lthe Cider, to the extent
applicabie

B Asreguired by Section 143 {3) of the Act. we report that

|a] We heva raught and oblisined sl the informaiian ant explanapors which (o the bast
of qui knowdedgs and beflel wite npcsscary 108 The purposes of our dadt.

B} In our opinion, prope books of JCoow:nl & required by law have been kept by the
Compary sofar as it appears Irom our eaxaminetian of those booka

ich The Bakarce Sheet, the Statement of Profi and Lot 2nd Cash Flow Slatoment daalt
wilh bry this Report are In sgmement with tha books ol sccount.

(d} In gur opwdon, the sforessld financial siaiements comply wih the Accountmg

Standards spacified anded Seciatn 113 of the Act, read with Lule 7 gf the Compamias
|Accountsh Rules, 2014
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i2) On the basis of the written rapresontations received from tha directors 33 on
March 31, 2020 tahen on rocord by the Board of Directors, nan= of the divectors b
disqualfied 25 Manch 31, 2020 from Leing appoanted 35 3 director in terms ol
Section 164 {J) of the Act

{f] With rasperi to the adequacy of the imernal financial monicods with reference to the
mangdalone financial ¢tatemenis of tha Company and the cperpting elfectiveness of
such controds, refer to oyr seperate Report i Anngsire B Oul ROt Sxpretsads o
unmadified opinion an the adeguaty and operating effectveness of the Company's
intemal lnancial controls whh relerence 1o the wandalone finandal gratpments

(g} With respect to (ke other maiters o be included in the Auddors Report n
accordance with Ryle 11 of the Companies (Audi and Auditors) Rukes, 2014, in owr
agindon and to the best of our Information and accarding to the suplnations ghen
tows

The Compamy has disciosed the bmpact o pending (Migationd o itt finanos
position iy its fancal stalements,

Tha Cormpany did not hie #ny long-tesrm contracts nchafing derivative contracts
pulstanding 2s on Warch 31, 2020 Jor which therre were anyp matensl loreseesble
hoa1es.

. B

- Thars wére ho Sounti réquired to be transiened, 1o the imvestor Education
and Prodection Fund by Lhe Company

9 At reguived by Section 14315) of the Act and n pursuande of the directions ssued by
Ltho Office of CAG for 1hg yeer 2013-20, wa repart lha

L. The Company had 3 Systevh b place to pioteds all the accoonting transactions
theough H iystem Acoording te the inlgrmatwon and siplsrabions given ta us,
it on the bashs of our mxaminetion thede & N ACCOUMIRE TFRANSALTHING
processed outsice IT System IMpxaing the tegriy of the accounts

] Accarding 1o Information and explanationt gven t0 us and based on the recards
of th 2Oty Examined by us, there are no restructuring of an ealsting loans or
eases of wawers or wrile-0lT of any debls of loans ar mterest etc made by a
kider Lo the companmy due ta company's inabilky (o repay the laan.
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W Accarding o she information and explanations glven to us, ang on the 3ask of
* our examinatian of the recards of the Company, there e no hands recoived ar
receivable from Contral oF Seate agenmus
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Annenurg & Kapart onder 1he Conmpandes (Audditar's Report) Srdar, 2016

A ralerred toim paragraph 6 al our report af ewen date to the Membsers of 801 ANA Inyesiment
Wanagers Private Limiled an standalone FAnancizl Statements of the Company far the wear
gnded on March 31, 10D

Im terrms of The inlovinabon wad explanatlons sought by us and given by the Campary and the
boaks and records esamnned by us n Ive normal course of audit and to the best ol our
kngwiedpe and belet, we slale that

i M resprd oof Finved Assels

(1] The campany has maintained groper sntem o reoord the franwactions angd maneain
Bo0oks o accdunts and records showing full panwulars, influding ouantitative daiaik
and situation of fixed assets,

(b} Tha Noed asyets of the compary have heen phwsically verifled by tha managemant ai
fasonable Inersc and Jecording ta informolion and axplenaibon glven 1o us, no
matenal disgrepancies were noted oy uch veHllLalon

[c] Accordeng to- injormaton and erplanalion grven M uk, the Company daes nat own any
ynmeyable propersy ang hence requireorerte o1 clavse (1) |¢] of paragragh 3 of Ihe
Qirdaras nat applleable

Il A p informanon ang sipianakon gven to us, the nature of aetdnet of the Company,
dutmg Lthe year does ot immdbve uie of mwentory 300 sccovdingly chause i} of paragraph 3
of the arder it not spplicable

Hi A3 per information pnd sxplanation gven ko us, the Company has nor granted any loans
secured oF unsacured, [0 anw compinies, Tlems, Limlted Dobildy Partnerships or ather
parbed covered In the vegister maintaned under section 1B% of the Aol and hence
prowsions of dawse |&] of the parsgraph 3 of the oider 29 M 2ppRcabie

W AS pernfarmation and explanztion given So us, the Company has not ghen any guarantes
o security to any third party and theref ore complance with provithons of sec¢tions 185 and
186 of the Companiet Act, 3043 wivle ghing guarontee and secwrlly ¢ a Lhird party & not
spphcabde. -
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v  As per informuation and explpnation given bo us, the Company has nat argepted] amy deposits
wikhin wesring & bection 73 10 76 from the pulils and |herafore clavee 5 is nol applicable

W As par ieTorrmeban and explanstan gven to us. the mainfenanoe of onl fecords has nol
besn preteribid under sub sectlon (1] section 1AR of the Act

vwil  As per information and explanation given to us and on the 255 of enamination of records
© of the company, an reapert of Statutary dues,

[a] the Compary & generally vegular (n deporsiting with agpropriste authgriles ordispuled
stetutory duss induding provident fund, imvestor education protection fund, eimplovess
SEADE iNSUFANCE, InCOme tax, G5T, 5ales tax, wealkth T, sarvice fax, CUS10m duly, sacise duty,
Cess and ather enaterial statutory dues 10 the exiend apphcabha ta i

jb) there ara e dues of income tan, GST, sales tan, custormn duly, weilth tan, excse duty and
Cess wivch have ot been Jepositerd on account of any dlsputs.

wil  Based on oo audit procoduvdt Sod atcording 10 the iInformation snd explanations ghen to
w3, the Company does not have smy dees ko a [Inanciak Inslitetlon, bank, Givernmerntd or
cugs co debenture hoddars and 1herefore the claae (vii} of paragraph 3 ol the Qeder j5 not
apphcabke

] Az par infarmation and ewplensten given ta us, the Company bas aod raised mansys by way
ol invsl pubdc ofier o Turther public offes Sincluding debl mstromen) or taken My term
foan oo tHerefiors class (W) of the paragranh 3 of the Ovder s not appcaible.

N During the domarte oF Jur Examiaation OF (he Db amnd the records of the Corn pary Cacred
i mcordance with L Auditmig SASS S 2dner ity 300eald i India, wer hinrd Come 3Cross
the folowing in3tances of fraud by ike employees; thesa nstances have bean repartsd by
the :nternal audkors of the company [ntheir report

Natwee of Fraud Mood | Amowdtinvobved | Actlon tokdn by the
CHEE
Lise of Corprate crandit cwd 10 Incwe | Two o455 Aniaptl recoverd
JrerSoruel ey By T Srmpioiies from

Except abona o other instancss of iaud by the compeny o on Company by i officars are

notked or reporiad during the year nor have we been | nfonned of eny sch Insiancs by the
kanagemesi
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d  Tha campany being prisate imited company. Tha provisions of sedtion 197 read with
Schedule ¥ 1o the Compames Acl e applicable nol W privaee comnpany, hemoe dayse w o
paragraph 3 of the Orcler is ng1 appl cable ta the company.

A pet nformation and explnaion given to us and in oor opinon the company 15 fot »
" Ydh! Cornpany hance clavas {xi| of paragraph 2 of the Order is nol epplitable.

am A% Ok information and explandtian provided 10 ud [he Lomdany bing proadé ©omnaty thi
provisions of wection 177 read with fule 6 of the Companies |Meelings of Board and il
Power:] Aules, 2014 ara not appecable 1o H. AH transactions wsth related partes e
distlided [n 1hE FIR3NCIAl Statemants as required by the applicable accounting standards,
they do not attriet the provisions of section 188 of the Campames Act, 2013

iy AL pur i ma on provided e w9 the Condny has nol mads Jny
prefirentidl alolimént o prevate placement o shanes of fully o paethy conviebible
debentures and therefore cavse tov| of paragraph 3 of the Order s nol apphcable

e AL per infortoation 3nd expianation gven 10 v, the Company Bas not antared nto any wgin-
cash transactions with directors or persoms comnecled with fum and hence clause o] of
paragraph 3 of the Oreler is not apphcably

T i ard paplanation green o we the Compay 5 nol reguired To be
registered under sechon 5-18 of the Reserva Bank of India Act, 1934
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Annexure & Report on the Interngl Finandal Controls under Cliuse () o Sub-saction 3 of
Sacdon 143 of rhe Companies Act, 2013 {"tha Act”|

Ai rafarved to In pavigraph 7 (8) of qur raport &f svan dace t3 thy Mambars of BD1 ANA
Imrestmant Managers Private Limibad o0 stadalorse Finandal Statentanty of the Campany for
tha year endad on March 31, 2000

We have soded Lhe internal Bnancisl controly aver financlal regorting of B0 AXA {nvestmani

Managers Private Limited (the Company} 2% of March 31, 2020 n conjunition with dwr audit of
the srandalone finandal staternents of the Company far the year andad on that date

Maragement’s Rerponsibilrty kn Imlernal Finarcial Controds

The Boand of Cire¢rons al the Company {5 responsitle for establishing and matxtng intemal
hinanol controk based on the intamal fontrol over T nencial reporting crieria establlched by the
Company considering tha sssentlal componsenis of internal control ctated in tha Guldence Mote
on Audit of Internal Financial Cantrols over Finamcisl Reportimg baued by the Instlute of
Charimrgd Actoumanis of Indix (MICAI'L These responsibilites inciude the deyign, implemeniaton
and mamilenance of adotuate intlemal ficaneial controls thal were operating effectrely foo
ansyring the ordery and efficent conduct of Iz buciness, includmg sdherence ta Compeny™s
poliches, the safeguarding of s assets, the preventwn and detection of frauds and ercors, the
accuracy angd comphkitenass of the sccauniing records, wnd the timely preparation of rellable
firancial infarmation, as required under the Companies Act, 2013

Anditeny’ Respoasiblity

Ouie responsibility o 10 express 3 apnisn on tha Company’s internal Tinanciad cortrols over
financlal reporting based on our audit We conducted owr audit In accordance with ihe
Guidance Wate on Audit of rternal Finarclal Cantrals Over Finanaal Regerting ithe “Gukdaney
Npte”] 2nd the Siandards on Auditing, ssuwed by ICAl and deemed to be prescribed undas
section 143]10] of e Companies Act, 2013, 10 the extent dppkcable 1o 2 Judit of mioraat
financis controh, both applicable to 30 2udil of kkerasd Finandat Controls and. both [siued by
the Institute of Chactered Accoumianis of india Those Standards and the Guidance Nete
refuire that wa comply with ethical requirernents and plan and periorm the audit to abtakn
reasanable assurance aboul whether adequate Invernal financial esnirak over Tnanclal
reporiing was pstablehed and mantaned ard I such contols operated sflactively in all
Mealerial respecry

Qur audi1 imohves performing procedures to obtain sudll evidence sbout the adequacy of Lhe
intemal finanoal controk systern over {inanciad reporling and their oparating effsctivensss,

Sodags Sromch - Gr Floor, Pooram Bulding, Opp. Alhets Mo, Siation food  Badiopur 1E] £3 1500
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Ambekar Shelar Karve & Ambardekar
Chartered Accountant

Our audit of intemal financial comtrols over fponclal reporting ncCluded oblaming an
understanding of Intemal foanclal contrals over financisl eporting, 355636 NE 1he risk that a
mater|al weakness exists, and [esling and evalwaling 1he desgn and operating effectiveness ol
intemial contral based on the Jssested nish. The procedures selectad depens on the auditar's
judgment, wduding the asscasment of the risks ol malenal misstalermenl o the fnancial
staterrmrds whether doe 0 faud of arror Wo bolieve that the it endence we have
cbtained & sufficiemt and appropriste to provide 3 bass for ow audd opmien on the
Company's internal finanelal controls system oner financl al reporting

Meary ng of bmiedmal Financis Santrs Ower Finanzlal Reporting

A Company's mtemad findeetad coptrgl ower fmancad] repartng 5 3 proctss desgned 10 provede
regsorable muavrance regariog the refabifity of financial reporting and the preparation of
financial statements (o0 exTavmdl purpdses in Mcofdance with generaily accepied accounting
principlas. A Company's internal financial control aver financial reporiing mcludes those policlas
and procedures that

a pedain 1o The martenance ol vecards that, wn reasonable detad, aacuratiely sod Lavhy
reflect the transachans and dipositoms of ihe sssats of the Campany,

b prowide ieasonable assurance that transaciiors are recorded as necessary o permit

- preparailon of finandal statements in xocovdanee with generally aceepled actounting
principles, and that recewpts and wapenditurss of tho Company are being made anly in
aocordance with arthoraations & management and directoes of the Campany; and

. provide reasonabde assurance regaeding prevention or tvely detecton of unamthocized
aoguisition, use, or disposikon of 1he Company’s assets that could have 3 matend effect
on the linanclal statern ents

inherent Limitatigns of Internal Fingncinl Controls Qwver Financial Reporting

Secause of the inherent mitations of intermal fMinandal concols ower firanaal repofing,
inchuding the possibdmy of Colluswd oF iMpDPer manspemdnt Sveorce of controls, matenal
mslatgments due ta errer or Jraud may perur and ol be detected Ao, projections of any
#ualyation of 1he Internal financsl controls over finencial reporting to future perlods are subject
ko the nish Lhat the internal financkl contral over finanoal eporting may become nadequace

bacayse of changes in conditions or thas the cegres of compllance with the poliues ar
procedures may delemorate.
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O\ Ambekar Shelar Karve & Ambardekar
. | Chartered AcCountam

Oypinon

In aur opitkdn, 10 the best oF our inlgrmatich and according 10 the explanations gven 1o us, the
Campany has, In all matenal respacts, an adeguate Internal financhl controk =ystemn over
finandal reporting snd such Inkternsl finenciel cortrols ever financial reporting were cpemRing
effectively a4 a1 March 31, 2020, based on the imemal contral gver flnancial reparting oritenia
extablished by the Company considering the essential companents of internal tontrol staled in
the Guidance Note on Aucle of Internad Finandal Contrgt Owver Financlal Reparting csusd by 1AL

For Amibair Shelar Karve & Ambardekar
Chartered Accourntany
FRN : 122063W
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CA Sankik Mohan Chitals
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BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED
AUDITED BALANCE SHEFT AS AT MARCH 31, 2020

EQUITY AND LIABILITLES

Shareholders' funds
Share Capital
Reserves and Surplus

Non-zurrent Labllities
Lang-term Pravisions

Current Liabilities
Trade Payables
Qther Current Liatnliles
Short-term Provitions

TOTAL
ASSETS

Non-current Assets
Fined Assets
Tangible Assets
Intangible Assets

Long-term Loans and Advances
Mon Current Investment

Current Assets
Current (avesiments
Trade Recervables
Dther Recewvables
Cash and S8ank Balances
Short-term toans and Advances

TOTAL

Amount in ® {000}

As at As 3t
Notes March 31, 2020 March 31, 2019

3 2,146,035 84 2,145,035.84
4 {1,617,939.70) {1,559,476.98)
5 14,402.00 16,607.00
6 345.00
7 29,000.32 84,463.2%5
] 6,289.00 1,184.00

577,787.46 680,168,11
9 4,868.80 9,821.95
10 1,506.73 3,404.50
11 50,944.71 36,293.67
12 48,468.59 43,468.59
13 439,000.00 530,000 05
14 16,906.36 35,841 40
15 21.16 3,727.29
16 402.60 281.20
17 11,669.01 27,329 46

577,787.46 690,168.11

Significant Acceunting Policies and other Notes ta Accounts form an integral part of Financial Statements.

As per our repart al even date
Ambekar Shelar Karve & Ambardekar
Chartered Accountanis

Firm Registration No.122063W

g <
Sanket Mohan Chitale
Pariner (M.Ne.145886)

Place Mumbai

%ite. Tyne 11,2020

For and on behalf of the Board of Directors

Director
DIN:

\_/ C‘x
hfef Execuil

24

_/ﬂ-:

ficer

Qs 42

Dmﬂ ctar

DIN:

Deputy Chief Executive Qfficer

Cempany Secretary

ACS

112416}
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80! AXA INVESTMENT MANAGERS PRIVATE UMITED
AUDITED STATEMENT OF PROEIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2020

Amount in T {000)

Year Ended Year Ended
Notes
March 31, 2020 March 31, 2019
INCOME
Revenue from Opergtion 18 224,505.34 534,242.58
Other Income 19 30,005.54 37,499.19
TOTAL 254,510 88 571,741.77
EXPENDITURE
Employee Benehit Expense 20 149,172.40 208,009.70
finance Lasts
Other Expenses 21 158,670.25 368,664.00
Depreciation and Amortisation Expense 22 5,130.95 4,906.32
TOTAL 312,973.60 581,580.02
Loss Belcre Tax [58,462.72) [9,838.25)
Tax Expense 23
Cunrent Tax
Oeferred Tax
Lass for the year 15%,462.22} {9,838.25)
Earning per equity share {face value aof % 10 each| 24 (0.27} {D.05)

(Basic and Diluted)
Significant Accounting Policies and other Nules Lo Accounts farm an integrat part af Financ:al Statements

A3 per gur iepurl of even date

Ambekar Shelar Karve & Ambardekar For and on behall of the Board of Directors
Charlered Accountants )
Fium Registrabon Na 122063W —
e At
- Difectos Cwertor
s DiN. DIN:
5
Sanket Mohan Chitale /
Partner (M.No.149886) 6 B l
I '“P F
Chief Exegutive Officer Deputy Caie’ '
=
Place Mumba Company Secretary
Date ' ‘Tune 11,2020 ACS [12414)
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BOI AXA INVESTMENT MANAGFRS PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2020

March 31, 2020
CASH FLOW FROM QPERATING ACTIVITIES:

Amaount in ® [00Q)
March 31, 2019

Net predit £ {loss) oelore waxation [58.462.72} in,818.25)
Add/tLess) adjustments lur
Degreciation >, LIUYs 4,906.32
Lass/{Proiny an sale of investments {net} (29,437.10) [37,446.31)
Loss/{Profin} on sate ol Fixed Assets (nat) {C.78) {51.86)
Prowision lor Leave Encashment 198.00 367.00
Pravisian fur Gratuity 1,692.00 3,881 00
Prowision for Other Employee Benefits {22,415 93} {28,441 85)
CPERATING PROFIT BEFORE WORKING CAPITAL CHANGES [80.879 65) 138,182.10)
Add/{Less) adjustments lur ;
{increasc)/Deacrrase in Current Assets 54.305.62 36,531 7%
Increase/{Decrease) in Current Liabildies {55.807.93} (37,718.95)
{increase}/Decredse 9 Loans and Advances {14 651 D4} {32,157 35} 12,622 04 11,438 44
NET CASH {USED WN)/FROM OPEARATING ACTIVITIES (A) {1 13,037.00! |26,745.25|
CASH FLOW FROM INVESTMENT ACTITIES
Purchase of Fixed Assets (2,279 53) (3,433.25)
Proceeds ‘rom sa'e of Fixed Assels Q73 5186
Purchise of Investments 3,312,620.73) [10,888,128.45)
Proceeds from sale of Investments 6,028,057.88 113.158.40 10,917,570 74 26.11h4 91
NET CASH [USED IN)/FROM INVESTMENTS ACTIVITIES [B) 113,158.40 16,064.91
CASH FLOW fROM FINANCING ACTIVITIES
Proceeds lram rsspg ol Snare Capllal'
Proceeds from share pramium on issue of Share Capital
Proceeds from Long teem Borrawings
Hepayiment of Long tarm Barrowings
MET CASH {USED INL/FROM FINANCING ACTIVITIES () =
NET (DECREASE) (NCREASL IN CASH AND CASH EQUIVALENTS {A+B+C) 121.40 Itv-ﬂﬂ 34
CASH AND CASH EQUIVALENT AT THE BEGINNING OF THE YEAR (d} 281.20 461 54
CASK AND CASH EQUIVALENT AT THE ENO OF THE YEAR () 402.60 281 2
o e —— e

® Cash and cash equivatents consist of ra1h on hand and balances weth banks

As peer our veport of even date
Ambekar Shalar Karve & Ambardekar
Chartered Accountaals

Firm Registration Ko, 1 22061w x

For and on behalf of the Board of Directors

o o
@J‘ Uhrector Director
[ ! CiIN. DiN:

Sanket Mohan Chitale
Pariner (M No. 143886)

Chy

of Executve SNiZer

o8

Ueputy Chiel Exebubive Officer

Mace Mumba

oae. Jyne 11,2020 ACS (12416)

q H

Campany Secrotary



BO1 AXA INVESTMENT MANAGERS PRIVATE LIMITED
AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

3. SHARE CAPITAL

Authaorised:
215,000,000 {Previous year 215,000,000) Equity Shares of X 10 each

Issued, Subscribed And Paid Up:
214,603,584 (Previous year 214,603,584) Equity Shares of X 10 each, fully paid up

{a} Reconciliation of number of shares

Amount in % (000}

As at As at
March 31, 2020 March 31, 2019
2,150,000.00 2,150,000.00
2,146,035.84 2,146,035.84
2,146,035.84 2,146,035.84

Amount in %X (000}

Particulars As at March 31, 2020 As at March 31, 2019

Number Amount Number Amount
Balance as at the beginning of the year 214,603,584 2,146,035.84 214,603,584 2,146,035.84
Add : Shares issued during the year - - - =
Balance as at the end of the year 214,603,584 2,146,035.84 214,603,584 2,146,035.84

(b} Terms/rights attached to equity shares:

The Company has only one class of shares referred as equity shares having par value of X 10 per share. Each holder

of equity share is entitled to same rights in all respect.

{c} Shares held by holding company

Amount in ¥ (000)

As at As at
Name of Shareholder March 31, 2020 March 31, 2019
Bank of India 1,094,478.28 1,094,478.28
109,447,828 (Previous year 109,447,828} Equity Shares of 10 each fully paid up

1,094,478.28 1,094,478.28

(d) Details of shares held by shareholders hotding more than 5% of the aggregate shares in the Company

Name of the Shareholder As at March 31, 2020 As at March 31, 2019
Number % of holding Number % of holding
Bank of India 109,447,828 51% 109,447,828 51%
AXA Investment Managers Asia ings Pvt. Ltd. 105,155,756 49% 105,155,756 49%
214,603,584 100% 214,603,584 100%

&
2
(=9

$/ FRN
El 122083w |%
L 2

A%



BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED
AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

4, RESERVE AND SURPLUS

Share Premium Account
Balance at the beginning of the year
Add: Premium on shares issued during the year
Balance at the end of the year

Deficit in Statement of Profit and Loss
Balance as at the beginning of the year
Loss for the year
Balance at the end of the year

. LONG TERM PROVISIONS

Provision for Employee Benefits
- Provision for Gratuity
- Provision for Compensated Absences

. TRADE PAYABLES

Sundry Creditors

. OTHER CURRENT LIABILITIES

Statutory dues including Provident Fund and Tax deducted at source
Employee Benefits Payable
Others

. SHORT TERM PROVISIONS
Provision for Employee Benefits

- Provision for Gratuity
- Pravision for Compensated Absences

As at
March 31, 2020

1,110,482.13

Amount in X {000)

As at
March 31, 2019

1,110,482.13

1,110,482.13

1,110,482.13

(2,669,959.11)
(58,462.72)

(2,660,120.86)
(9,838.25)

{2,728,421.83)

{2,669,959.11)

(1,617,939.70) (1,559,476.98)
As at As at
March 31, 2020 March 31, 2019
12,434.00 14,798.00
1,968.00 1,805.00
14,402.00 16,607.00
As at As at

March 31, 2020

March 31, 2019

345.00

345.00

As at
March 31, 2020

As at
March 31, 2019

6,897.25 5,668.98
- 40,168.69
22,103.07 38,625.58
29,000.32 84,463.25

As at As at

March 31, 2020

March 31, 2019

5,938.00 1,882.00
351.00 312.00
6,289.00 2,194.00

&



BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

9. TANGIBLE ASSETS

Amount in % {000)

Gross Block Depreciation/Amortisation Net Block
Asat | e | dingthe | menst | %% | rortheyenr| duringtne | uanzs, | A

April 1, 2019 - . 34 | april1, 2010 | O e YE AL arch =% | march 31, 2020 | March 31, 2019

year year 2020 year 2020
Furniture and Fixtures 3,941.83 28.75 . 3,970.57 2,862.72 150.56 - 3,013.28 8957.29 1,079.10
Office Equipments 3,212.24 396.75 62.00 3,547.00 2,367.62 344.03 62.00 2,649.65 897.35 844.63
Computers-Servers and Netwarks 13,929.98 1,522.20 - 15,452.17 9,365.74 1,284.26 - 10,650.01 4,802.17 4,564.22
Computers-End User Devices 6,430.87 22.13 - 6,453.00 4,992.01 698.40 - 5,690.41 762.58 1,438.86
Leasehold Improvements 2,692.97 38.65 - 2,731.63 1,718.75 599.48 2,318.23 413.40 974.22
Electrical Installations 1,129.75 271.05 - 1,400.80 414,19 106.18 520.37 880.43 715.56
Telecom Equipments 4,515.42 - 4,515.42 4,310.07 4977 - 4,359.84 155.58 205.36
TOTAL 35,853.06 2,279.53 62.00 38,070.59 26,031.10 3,232.68 62.00 29,201.79 8,868.80 9,821.95

[PREVIOUS YEAR [ 3a,027.40] 3,390.89] 156523 35853.06 ] 2464714 294920 1,565.23[  26,031.10 |
10. INTANGIBLE ASSETS
Amount in X (000)
Gross Block Depreciation/Amortisation Net Biock

iti i Deducti As at
April 1, 2019 & 8 * | Aprit 1, 2019 ¥ € * | March 31,2020 |March 31, 2019

year year 2020 year 2020
Software Applications 11,356.55 11,356.55 7,952.05 1,898.27 9,850.32 1,506.23 3,404 .50
TOTAL 11,356.55 - 11,356.55 7,952.05 1,898.27 - 9,850,32 1,506.23 3,404.50

[PREVIOUS YEAR | 11,314.19 | 42.36 | - | 11,356.55| 599493 | 1,957.13 | T 7,952.05 |
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BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED
AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

Amount in % {000)
11. LONG-TERM LOANS AND ADVANCES:
(Unsecured and considered good, unless otherwise stated)

As at As at
March 31, 2020 March 31, 2019
Security Deposits 15,456.15
Loans and advances to Related Parties .
Qther Loans ang Advances
- Prepaid Expenses 409.95 5,380.92
- Tax Deducted at Source 34,078.61 28,912.75
- Dthers 1,000.00 1,000.00
50,944.71 36,293.67
12. NON CURRENT INVESTMENTS
As at As at
March 31, 2020 March 31, 2019
Non Current Investment - (Non Trade, quoted)
Investment in Mutual Fund Units (Includes Mandatory Investments): 48,468.59 43,468.59

3,211 Units (Previous year 3,211) BOIAXA Liguid Fund - Direct

Plan - Growth 5,716.42 5,716.42
{Market Value C.Y. 7,334.91 and P.Y. 6,917.03 )

3,134 Units (Previous year 3,134} BCI AXA Treasury Advantage

Fund - Direct Plan - Growth 5,784.19 5,784.19

{Market Value C.Y. 7,699.52 and P.Y. 7,191.01)
209,632 Units (Previous year 209,632) BOI AXA Equity Debt

Rebalancer Fund - Direct Plan - Growth 2,442.00 2,442.00
{Market Value C.Y. 2,826.82 and P.Y. 3,241.26)

29,707 Units (Previous year 29,707) BO! AXA Conservative Hybrid

Fund- Direct Plan - Growth 466.00 466.00
{Market Value C.Y.571.20 and P.Y. 642.79)

114,827 Units (Previous year 114,827) BOI AXA Short Term

Income Fund - Direct Plan - Growth 1,691.00 1,691.00
{Market Value C.Y. 2181.79 and P.Y. 2,447.39)

177,253 Units (Previous year 177,253) BOI AXA Large & Mid Cap

Equity Fund - Direct Plan - Growth 5,000.00 5,000.00

{Market Value C.¥. 5,244.91 and P.Y. 6,352.74}

88,327 Units {Previous year 88,327} BOI AXA Manufacturing and

infrastructure Fund - Direct Plan - Growth 1,060.48 1,060.48
{Market Value C.Y. 1,165.92 and P.Y. 1,483.90)

89,590 Units (Previous year 89,590} BOI AXA Tax Advantage Fund

- Direct Plan - Growth 3,308.50 3,308.50
(Market Value C.Y. 4,430.21 and P.Y. 4,874.57)

500,600 Units (Previous year 500,000} BOI' AXA CREDIT RISK

FUND - Direct Plan - Growth 5,000.00 5,000.00
{Market Value C.Y. 3,822.90 and P.Y. 6,657.35)

500,000 Units (Previous year SG0,000) BOI AXA MID CAP Equity

and Debt Fund - Direct Plan - Growth 5,006.00 5,000.00
(Market Value C.Y. 5,260.00 and P.Y. 6,635.00)

500,000 Units {Previous year 500,000} BO! AXA ARBITRAGE fund -

Direct Plan - Growth 5,000.00 5,000.00
{Market Value C.Y. 5,548.20 and P.Y¥.5,238.80 )

300,000 Units {Previous year 300,000) BO) AXA SMALL CAP Fund -

Direct Plan - Growth 3,000.00 3,000.00
{Market Value C.Y. 2,709.00 and P.Y. 3,231.00)

500,000 Units {Previous year Nil) BOI AXA OVERNIGHT Fund -

Direct Plan - Growth 5,000.00

(Market Value C.Y. 5,041.28 and P.Y. Nil)

48,468.59 43,468.59

3 n 2



BOIl AXA INVESTMENT MANAGERS PRIVATE LIMITED

AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

13. CURRENT INVESTMENTS

Current Investment - ( Trade, quoted)
investment in Mutual Fund Units:

49593 Units (Previous year Nil} BOl AXA OVERNIGHT Fund -
Direct Plan - Growth

(Market Value C.Y. 50,002.61 and P.Y. Nil)
170363 Units [Previous year 246301) BOI AXA Liquid Fund -

Direct Plan - Growth
(Market Value C.Y. 389,193.87 and P.Y. 530,616.19)

14. TRADE RECEIVABLES
{Unsecured and considered good, unless otherwise stated)

- Qutstanding for a period exceeding six manths from
the date they are due for payment
- Others

15. OTHER RECEIVABLES

- GST Input ¢redit Receivable

16. CASH AND BANK BALANCES

Cash and Cash Equivalents
Cash On Hand
Balances with scheduled banks
- In Current Account

17. SHORT TERM LOANS AND ADVANCES
{Unsecured and considered good, unless otherwise stated)

Security Depasits

Other Loans and Advances
- Prepaid Expenses
- GST / Service Tax Input Credit
- Others

As at
March 31, 2020

Amount in % {000}

As at
March 31, 2019

50,000.00 -
389,000.00 530,000.05
439,000.00 530,000.05

As at As at

March 31, 2020

March 31, 2019

35,841.40

16,806.36
16,906.36 35,841.40
As at As at

March 31, 2020

March 31, 2019

21.16 3,727.29
21.16 3,727.29
As at As at

March 31, 2020

March 31, 2019

47.09 73.55
355.51 207.65
402.60 281.20

As at As at

March 31, 2020

March 32, 2019

2,632.72 17,546.63
5,845.06 2,971.99
2,290.19 6,491.22
901.04 319.62
11,669.01 27,329.46
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BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

18. REVENUE FROM OPERATIONS

19.

20.

Investment Management Fees - Gross

OTHER INCOME

Interest on Inceme Tax Refund
Profit on sale of Investments (Net)
Profit on sale of Fixed Assets [Net)
Miscellaneous Income

EMPLOYEES' BENEFIT EXPENSES

Salaries allowances and Bonus

Contribution to provident and other funds (Refer Note (A) below]
Staff Welfare Expenses

Gratuity

(A} Amount recognised in the Statement of Profit and Loss

{i) Pravident fund paid to authorities
tii} Pension fund paid to authorities
{iii) EDLI and others

{iv) Contribution to NPS

{B) Defined Benefit Plan
(I} Gratuity
{a) Present Value of Defined Benefit Obligation

Balance at the beginning of the year
Current Service Cost

Interest Cost

Benefits Paid

Past service cost

Actuariai Losses / {Gain)

Balance at the end of the year

{b’

—~—

Assets and Liabilities Recognised In the Balance Sheet

Present Value of Defined Benefit Obligation
Less: Fair Value of Plan Assets

Less: Unrecognised Past Service Cost
Amount recognised as liablility

Recognised under:

Long Term Provision
Short Term Provision

Amount in % {000)

Year Ended Year Ended
March 31, 2020 March 31, 2019
224,505.34 534,242.58
224,505.34 534,242.58
Year Ended Year Ended
March 31, 2020 _March 31,2019
567.66 -
29,437.10 37,446.31
0.78 51.86
- 1.02
30,005.54 37,499.19
Year Ended Year Ended
__March31,2020  March31,2019
136,972.58 191,744 61
8,596.60 7.781.82
657.49 3,604.71
2,945.73 4,873.56
149,172.40 208,009.70
March 31, 2020 March 31, 2019
4,998.80 4,824.40
917.96 1,006.35
306.63 321.40
2,373,21 1,629.67
8,596.60 7,781.82
March 31, 2020 March 31, 2019
16,680.00 12,7959.00
2,093.00 2,068.00
1,151.00 947.00
{1,254.00) (998.00)
(298.00) 1,864.00
18,372.00 16,680.00
March 31, 2020 March 31, 2019
18,372.00 16,680.00
13,372.00 16,680.00
March 31, 2020 March 31, 20159
12,434.00 14,798.00
5,938.00 1,882.00
72.00 16,680.00
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801 AXA INVESTMENT MANAGERS PRIVATE LIMITED
AUDITED NOTES TO FINANCIAL STATEMENTS FCR THE YEAR ENDED MARCH 31, 2020

(i)

i)

{c) Expense Recognised in Statement of Profit and Loss

Amount in X (000}

March 31, March 31,
2020 2019
Current Service Cost 2,093.00 2,068.00
Interest Cost 1,151.00 947.00
Expected Return on Plan Assets - -
Actuarial Losses f [Gains) {298.00) 1,864.00
Past Service Cost - -
2,946.00 4,875.00
{d) Actuarial Assumptlons
Discount Rate 5.80% 6.90%
Salary Growth Rate 6.00% 7.50%
Attrition Rate 15.00% 15.00%
{e} Experience Adjustments:
March 31, March 31, March 31, March 31, March 31,
2020 2019 2018 2017 2016
Experience Adjustments 39.00 270.00 601.00 {387.00) 172.00
Assumption Change - - - - -
39.00 270.00 602.00 {387.00) 172.00
Compensated Absences
{a) Assets and Liabilities Recognised in the Balance Sheet
Recognised under:
March 31, March 31,
2020 2019
Long Term Provision 1,968.00 1,809.00
Short Term Provision 351.00 312.00
2,319.00 2,121.00
{b)} Actuarial Assumptions
Discocunt Rate 5.80% 6.90%
Deferred Incentive Plan
{a) Assets and Liabilities Recognised in the Balance Sheet
Recognised under;
March 31, March 31,
2020 2019
Long Term Provision
Short Term Provision -
{b} Actuarial Assumptions
Discount Rate NA NA




BOi AXA INVESTMENT MANAGERS PRIVATE LIMITED

AUDITED NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

21. OTHER EXPENSES

22.

Rent
Electricity
Repairs and Maintenance

- Dffice Equipments

- Others
Office Expenses
Travelling, Canveyance and Car Hire
Communication
Printing and Stationery
Legal and Professional Charges
QOutsourced Service Cost
Advertisement & Qther Sales Promotion
Business Development and Marketing
Fund Expenses
Qutsourced Fund Accounting Charges
Brokerage and Incentive
Membership, Subscription and Registration Fees
Recruitment
Payment to Auditors

- Audit Fees

- Tax Audit Fees

- Dther Services

Reimbursement of Expenses

Directors Sitting Fees
Insurance
Rates and Taxes
Courier Charges
Computer Expenses
Miscellaneous

DEPRECIATION AND AMORTISATION EXPENSES

Depreciation on Tangible Assets
Amortisation of intangible Assets

122063W
N~

e
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Amount in X {000}

Year Ended Year Ended
March 31, 2020 March 31, 2019
24,283.59 23,822.34
1,709.11 1,946.53
491.69 347.18
3,114.59 3,130.86
6,898.57 6,403.10
3,935.29 6,371.10
6,723.75 5,210.64
1,838.11 2,303.31
31,449.34 127,479.84
21,548.51 17,383.17
3,195.00 6,205.20
615.96 794.86
6,750.10 30,074.58
1,374.47 3,249.25
2,779.35 95,242.53
1,667.46 1,797.74
285.51 522.49
600.00 600.00
100.00 100.00
50.00
18.18
800.00 720.00
2,493.16 2,211.64
1,516.90 1,353.73
683.72 619.35
33,715.53 30,725.97
50.54 3041
158,670.25 368,664.00
Year Ended Year Ended
March 31, 2020 March 31, 2019
3,232.68 2,949.20
1,898.27 1,957.12
5,130.95 4,906.32

£
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BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

1. Company Overview

BOI AXA Investment Managers Private Limited (Formerly known as Bharti AXA Investment Managers
Private Limited) (the “Company”) was incorporated on August 13, 2007 as private limited company
under the Companies Act, 1956 of India. The Company has been appointed as the Asset
Management Company, to provide management and administrative services to BOI AXA Mutual
Fund and to deploy the funds raised by the Mutual Fund under the schemes in accordance with the
Investment Management Agreement (IMA) dated November 16, 2007 and amended IMA agreement
dated May 24, 2012 between BOI AXA Trustee Services Private Limited and the Company.

2. Summary of Significant Accounting Policies:

2.1,

2.2.

2.3,

" 122063W

Basis of preparation of Financial Statements

The financial statements of the campany have been prepared on accrual basis of accounting, in
accordance with the historical cost convention and applicable Accounting Standards issued by
Institute of Chartered Accountants of India. The Financial $tatements also comply with relevant
provisions of the Companies Act, 2013 to the extent applicable.

Revenue recognition:

(a) Revenue from Operations

Management fees from the schemes of the mutual fund are accounted on an accrual basis in
accordance with the Investment Management Agreement and are dependent on the net asset
value as recorded by the schemes of BOI AXA Mutual Fund.

(b) Other Income

Interest income is recorded on an accrual basis.

The profit/loss on sale of investments is recognised in the profit and loss account on the trade
date and determined on weighted average basis for individual security.

Fixed Assets Depreciation and Impairment of Assets

{a} Tangible Assets
Tangible fixed assets are stated at historical cost net of accumulated depreciation and
accumulated impairment losses, if any.

Cost of acquisition is inclusive of taxes, duties, freight and other incidental costs relating to their
acquisition and installation of these assets.

Subsequent expenditures related to an item of fixed asset are added to its book value only if
they increase the future benefits from the existing asset beyond its previously assessed standard
of performance.

Items of fixed assets that have been retired from active use and held for disposal are stated at
the lower of their net book value and net realisable value and are shown separately in the
financial statements. Any expected loss is recognised immediately in the Statement of Profit and
Loss.

Losses arising from the retirement of, and gains or losses arising from disposal
which are carried at cost are recognised in the Statement of Profit and Loss.

-



BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

Depreciation on fixed assets is provided on Straight line basis, cansidering the useful lives of the
assets as per Schedule Il to the Act or as per the managements assessment of useful life. The
useful life of the assets are as follows:

Assets Useful life (in years)

Furniture and Fixtures 10 years

Office Equipments 5 years

Computers- Servers and Networks | 6 years

Computers- End User Devices 3 years

Leasehold Improvements Over the unexpired period of lease subject to maximum
of 4 years

Electrical Installations 10 years

Motor Cars 8 years

Telecom Equipments 5 years

Fixed assets costing less than or equal to Rs. 5,000 are fully depreciated in the year of purchase.

(b) Intangible Assets

Intangible Assets are stated at acquisition cost, net of accumulated amortization and
accumulated impairment losses, if any. Intangible assets are amortised on a straight line basis
over their estimated useful lives. The amortization period and amortization method are
reviewed at each financial year end if the expected useful life of the asset is significantly
different from previous estimates, the amortization period is changed accordingly.

Gains or losses arising from the retirement or disposal of an intangible asset are determined as
the difference between the net disposal proceeds and the carrying amount of the asset and
recognised as income or expense in the Statement of Profit and Loss. The following economic
life has been considered:

Assets Economic Life
Software Applications 3 years

The Financial Statements are prepared in accordance with provisions of Companies Act, 2013 as
applicable and in accordance with treatment prescribed under Accounting Standard 10 -
Accounting for Fixed Assets; Accounting Standard 6 — Depreciation Accounting.

(c) Impairment of assets

The Company assesses at each balance sheet date whether there is any indication that an asset
may be impaired, If any such indication exists, the Company estimates the recoverable amount
of the asset. If such recoverable amount of the asset is less than its carrying amount, the
carrying amount is reduced to its recoverable amount. The reduction is treated as an
impairment loss and is recognised in the profit and loss account. If at the balance sheet date
there is an indication that a previously assessed impairment loss no longer exists, the
recoverable amount is reassessed, and the asset is reflected at the recoverable amount subject
to a maximum of depreciable historical cost.

2o
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BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

In opinion of management no such adjustment / provision for impairmanet of asset is reguired
as on March 31,2020 as per treatment prescribed in Accounting Standard 28 — Impairment of
Assets.

The management has assessed the impact of COVID 19 on its business and operations and is of
the opinion that no adjustment ar provision for impairment of assets is required as on March
31, 2020.

2.4.Foreign Currency Transactions
Transactions in foreign currencies are recognised at the prevailing exchange rates on the
transaction date. Realized gains and losses on settlement of foreign currency transactions are
recognised in the Statement of Profit and Loss. Foreign currency assets and liabilities at the year
end are translated at the year end exchange rates and the resultant exchange difference is
recognised in the Statement of Profit and Loss.

2.5. Taxes on Income

Current tax is determined as the amount payable in respect of taxable income for the year.
Deferred tax is recognised using the tax rates that have been enacted or substantively enacted
by the balance sheet date, subject to the consideration of prudence in respect of deferred tax
assets, on timing differences, being the difference between taxable income and accounting
income that originate in gne period and are capable of reversal in one or more subsequent
periods.

2.6. Employee Benefits

Long Term Employee Benefits:

i) Defined Contribution Plan
The Company has defined contribution plan for post employment benefits in the form of
Provident Fund. Under the Provident Fund Plan, the Company contributes to a Government
administered provident fund on behalf of employees. The Company has no further obligation
beyond making the contributions.

The Company’s contribution to the above plan is charged to the Statement of Profit and Loss
as incurred.

ii) Defined Benefit Plan

(a) Gratuity
The Company has a defined benefit plan for post-employment benefits in the form of
Gratuity. The Company accounts for Gratuity based on an actuarial valuation which is
carried out by an independent actuary as at the year end. The actuarial valuation method
used by the independent actuary for measuring the liability is the Projected Unit Credit
Method. Actuarial gains and losses comprise experience adjustment and the effects of
changes in actuarial assumptions are recognised immediately in the Stat Profit
and Loss as income or expense.




BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

{b) Compensated Absences
The Company provides for compensated absences based on actuarial valuation of the
leave liability as at the balance sheet date, carried out by an independent actuary.

iii) Other Long Term Benefits

Long Term Incentive Scheme

The Company has a Long Term Incentive Scheme for its key employees in the form of
Deferred Incentive Plan (DIP).

Under the DIP, beneficiaries are awarded a deferred incentive amount, based on certain
performance criteria, which vests and becomes payable at various future dates over four
years.

The Company accounts for DIP based on an actuarial valuation which is carried out by an
independent actuary as at the year end. The actuarial valuation method used by the
independent actuary for measuring the liability is the Projected Unit Credit Method.
Actuarial gains and losses are recognised immediately in the Statement of Profit and Loss
as income or expense, During the FY 2019-2020, there is no provision for DIP.

iv) There is no bonus and incentive provision during the year under employee cost. Further the
regular provision for bonus / incentive was made as on March 31, 2019, subsequently the
payment was made as per the policy and the excess provision has been written back, hence,
the employee cost is lower in FY 2019-2020 as compared to FY 2018-2019.

2.7.Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Accounting
Standard 20 ‘Earnings Per Share' under the Rules. Basic earning per share is computed by
dividing net profit or loss for the period by weighted average number of equity shares
outstanding during the period. Diluted earning per share is computed by dividing the net profit
or loss for the period by the weighted average number of shares outstanding during the period
as adjusted for the effects of all diluted potential equity shares except where the results are
anti-dilutive.

2.8.Provisions, Contingent Liabilities & Contingent Assets

Provisions are recognised when the Company has a legal and constructive obligation as a result
of a past evert, for which it is probable that a cash outflow will be required and a reliable
estimate can be made of the amount of the obligation.

Contingent liabilities are disclosed when the Company has a possible obligation or a present
obligation and it is probable that a cash outflow will not be required to settle the obligation.

Contingent Assets are neither recognised in the financial statements nor disclosed in the notes
to the financial statements.

£ o



BO! AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

2.9,

2.10.

2.11.

2.12.

2.13.

Lease

a) Financial Lease

Assets acquired under lease where the Company has substantially all the risks and rewards of
ownerships are classified as finance lease. Such assets are capitalized at the inception of the
lease at the lower of the fair value or the present vatue of the minimum lease payments and a
liability is created for an equivalent amount. Each lease rental paid is allocated between the
liability and the interest costs, so as to obtain a constant periadic rate of interest on the
outstanding liability for each period.

b) Operating Lease
Lease rental in respect of assets taken on operating lease are charged to the Statement of Profit
and Loss on a straight line basis over the term of the lease.

Fund Expenses

Annual recurring expenses relating to the schemes of BOI AXA Mutual Fund are borne by the
Company till Oct 22,2018 as per SEBI's Notification no. SEBI/HO/IMD/DF2/CIR/P/2018/137

The Company absorbs the expenses relating to the launch of the schemes of BOI AXA Mutual
Fund.

A Syntex group company was part of portfolio of the debt and hybrid schemes managed by us.
Due to downgrade of this security, the same was marked down to nil. Inadvertently, the excess
amount was marked down in fund accounting, teading to inaccurate NAV calculation of in Few
Scheme of Mutual Fund. The resultant loss of subscription amounting to Rs. 18.53 Lacs was
compensated by AMC and is accounted for as Fund Expenses in the books of accounts of the
AMC.

Brokerage

Upfront brokerage paid on the closed ended scheme is amortised over the tenure of the
scheme. The unamortised portion of the brokerage is carried forward as prepaid expense.

Any other brokerage is expensed out in the period in which it is incurred. W.e.f from Oct 22,
2018 brokerages are borne by Mutual Fund.

The brokerage for the year includes the withheld brokerage paid during the year and the lapsed
GST Input credit pertaining to brokerage and commission.

Investments

Investments that are readily realisable and are intended to be held for not more than one year
from the date of Balance Sheet, are classified as current investments. All other investments
represent Seed Capital under the SEBI reguiations applicable to Asset Management Company
and are not to be redeemed by the company hence classified as Non-Current Investments.
Investments are stated at cost, The provision for diminution in value of investments is made, if
such diminution in opinion of the management is other than temporary.

Treatment and Valuation of transactions with branches.

The transactions with the branches of the company are valued at as per the provisions of and
valuation mechanism prescribed under GST Law and availment of input cr lg\ an %aid
transactions is also as per applicable GST laws.

4N



BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

2.14. Cash Flow Statement

Cash Flow Statement has been prepared under the "Indirect Method" as set out in Accounting

Standard-3 "Cash Flow Statements".

23. Taxation

a) No provision for current tax has been made in view of taxable loss for the year.

b) Deferred Income Taxes:

The Company has not recognised deferred tax asset as in the opinion of the management there
is no virtual certainty supported by convincing evidence that sufficient taxable income will be
available in future years against which such deferred tax asset can be realised.

24.  Earnings per Share

The numerator and denominators used to calculate Basic and Diluted Earnings per share:

Figure in INR (000)

Particulars Year Ended Year Ended
March 31, 2020 March 31, 2019
Loss attributable to equity shareholders (INR) (58,462.72) (9,838.25)
Weighted average number of equity shares
outstanding during the year 209,197,009 209,197,009
Nominal value per share (INR) 10 10
Earnings/(loss) per share (Basic and Diluted) {INR) (0.27) (0.05)

25.  Micro Enterprises and Small Enterprises

Trade payables do not include any amount payable to Micro, Small and Medium Enterprises as per
the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED Act) . On the basis of
intimation received from supplier regarding their status under MSMED Act, there are no payment
dues to Micro, Small and Medium Enterprises which are outstanding for more than 45 days as at

March 31, 2020.
26. Leases

Operating Lease

i) The Company has taken various offices, furniture, residential premises and matar car under
operating lease or leave and license agreements. These are generally cancellabie or
renewable at the option of the Company and range between 11 months and 36 months.

i) INR 24,283,588 (Previous year INR 23,822,340) being lease rentals for the current year are
recognised in the Statement of Profit and Loss under the head "Rent" under Note 21 “Other

Expenses”.

iii) The future minimum lease payments under nan-cancellable operating lease - not later than
one year is INR 19,537,458 (Previous year INR 18,977,983), later than one year but not later
than five years is INR 29,465,157 (Previous year INR 46,844,233).
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BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

27.  Related Party Transactions

i) Relationships {during the year)

1. Related Parties where control exists:
a) | Holding Company Bank of India
2. Related parties with whom transactions have taken place during the year

a) | Enterprises having AXA IM Asia Holdings Private Limited
significant influence over
the Company

b) | Fellow Subsidiaries

BOI AXA Trustees Services Private Limited

BOI Merchant Bankers Ltd

BOI Shareholding Limited

¢} | Associate Companies NIL

d} | Mutual fund managed by BOI AXA Mutual Fund
Fellow Subsidary
e) | Key Management
Personnel

Sandeep Dasgupta
(Chief Executive Officer)

ii} The following are transactions and closing balances of related parties in the ordinary course

of business
Amount in INR (000)
March 31, 2020
Enterprises
Nature of Name of Company Holding having — Key
. . S Managed by | management
Transactions companies significant
. the Company | personnel
influence

Assets/(Liabtlities)
Share Capital AXA IM Asia - - -
issued during the | Holdings Private - -
year Lid

Bank of India -
Share Capital AXA IM Asia 1,051,557.56 -

Holdings Private -| (1,051,557.56) =

Ltd

Bank of India 1,094,478.28 - o

(1,094,478.28)

Share Premium AXA IM Asia - 1,110,482.13

Holdings Private - (1,110,482.13)

Ltd

£




BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

March 31, 2020
Enterprises
Nature of Name of Company Helding having Fund Key
; b e Managed by | management
Transactions companies significant
. the Company | personnel
influence
Revenue from Operations:
Asset BOI1 AXA Mutual - 224,505.34
Management Fees | Fund - {534,242.58) -
Expenses:
Brokerage & Bank of India -
incentive Paid (32,350.15) -
Other payments Bank of India 20.00 - -
(438.22)

Remuneratien, Sandeep Dasgupta - - 26,638.,38
Allowance and = (31,648.10*)
other payments
OCutstanding BOI AXA Mutual - 16,906.36 -
Receivables Fund (35,841.40)
Outstanding BOI AXA Mutual - -
Payables Fund E &

- Related party relationship have been identified by the management and relied upon by the auditar.
- There have been no write off/write back in respect of the related parties during the year.
- Figures in bracket pertain to the Previous Year.

-* The company after due recovery from AXA IM , Paris as payment towards 2014 AXA IM Performance
Shares Plan and 2014 AXA IM Restricted Shares Plan paid Rs. 16,37,066 to Mr. Sandeep Dasgupta . The
tax compliance on the said amount has been made by the company.

28. Expenditure in foreign currency
Amount in [NR {000}

Particulars Year Ended Year Ended
March 31, 2020 March 31, 2019
License fee Nil 1,066.,96
Traveling and Conveyance Nil 16.02

29.  Provisions, Contingent Liabilities and Contingent Assets
Contingent Liabilities as at March 31, 2020 is INR Nil (Previous Year INR Nil)

30. Previous years figures have been reagrranged and regrouped wherever necessary to make them

comparable with those of current year.
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BOI AXA INVESTMENT MANAGERS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2020

31. Going Concern

Despite losses, the financial statements are prepared on a going concern basis having regard to the
financial support from shareholders and business plans of the Company.

The management has assessed the impact of COVID 19 pandemic on its business and operations and
is of the opinion that going concern assumption for preparation of financial statements holds good
as on date.

Signatures to Notes forming an integral part of Financial Statements

Ambekar Shear Karve & Ambardekar For and on bebalf of the Board of Directors
Chartered Accountants

Firm Registration No.122063W (/wg @)\,
\ >
' Director Director
- DIN: DIN:
Sanket Mohan Chitale

Partner (M.No-149886) | Bty . O...@ ,ﬁw
Chief Executive Officer Deputy Chief Executive

Officer

R ™

Place : Mumbai Compdny Secretary
ACS {12416}

Date - June 1),2020
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