Bank of India
LCR and NSFR Disclosure on Consolidated basis for the
Finanacial Year ended March 31, 2024

LCR Disclosure for the financial year ended March 31, 2024

R o Bank of"mdia o
Risk Management Dept., Head Office o
Amount in INR Crore
B LCR DISCLOSURE TEMPLATE for the Financial year ended March 31, 2024
FY 2023-24* FY 2022-23*
Total T
Unweinhted | Tt Weighted Unwsita;lte 4 |Totl Weighted
AMOUNT IN RS CRS & Value(average) & Value(average)
Value (average) Value (average)
@
@ @
HIGH QUALITY LIQUID ASSETS
1 [ Total High Quality Assets{HQLA) 1,55,585.17 1,41,772.51
CASH QUTFLOW
| 5 Vl:;ts}li deposits and deposits from small business customers, of 518171.71 45,101.08 4,90,439.65 12,687.67
i) | Stable deposits 1,34,321.76 6,716.09 1,27,125.93 6,356.30
(i) | Less stable deposits 3,83,849.94 38,384.99 3,63,313.73 36,331.37
3 | Unsecured wholesale funding of which: 1,01,480.07 57,036.96 82,100.09 46,746.70
[i) | Operational deposits (all counterparties) - - - -
(ii) | Non -operational deposits (all counterparties) 74,071.86 29,628.74 58,922.31 23,568.93
(iii) | unsecured debts 27.408.21 27,408.21 BT TT 23,177.77
4 | Secured wholesale funding 208.94 2,975.64
5 | Additional requirements, of which 76,157.78 18,813.14 31,037.31 10,727.82
@ Outflows related to derivative exposures and other collateral 6,826.93 6,826.93 5,414.68 5,414.68
requirement
(ii) | Outflows related to loss of fundiny, on debt products - - - -
(iii) | Credit and liquiditv facilites 69,330.85 11,986.21 25,622.63 5,313.14
6 | Other contractual funding obligations 17,974.56 17,974.56 14,865.49 14,865.49
7 | Other contingent funding, obligations 34,733.24 1,042.00 37.109.90 1,113.29
8 | TOTAL CASH QUTELOWS 1,40,176.67 1,19,116.61
CASH INFLOW
9 | Secured lending(e.g. reverse repos) 3,595.18 2,421.74 5,533.88 3,487.53
10 | Inflows from fullv performing exposurs 26,038.22 20,583.85 27,354.34 21,745.10
11 | Other cash inflows 16,835.62 15,562.34 15,855.87 15,685.38
12 | TOTAL CASH INFLOWS 46,469.03 38,567.94 48,744.10 40,918.00
13 | TOTAL HQLA 1,55,585.17 1,41,772.51 |
14 | TOTAL NET CASH QUTFLOWS 1,01,608.74 78,198.61
15 | LIQUIDITY COVERAGE RATIO(%) 153.12 181.30
Nofe-
* On consolidated basis (including domestic operations, overseas Centres and overseas subsidiaries)
@ Disclosure as on 31.03.2024 as well as 31.03.2023 has been done by taking simple average of daily observations over previous 4 quarters (i.e. average for the
FY 2023-24 & FY 2022-23 respectively). This is as per RBI guidelines ref. no. DBR.No.BP.BC.80 /21.06.201/2014-15 dated March 31. 201 5
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Qualitative disclosures with regard to LCR

The Liquidity Coverage Ratio (LCR) is one of the Basel Committee’s key reforms to
develop a more resilient banking sector. The LCR, a global standard, is also used to
measure your Bank’s liquidity position. LCR seeks to ensure that the Bank has an
adequate stock of unencumbered High-Quality Liquid Assets (HQLA) that can be
converted into cash easily and immediately to meet its liquidity needs under a 30-day
calendar liquidity stress scenario. The LCR helps in improving the banking sector’s ability
to absorb shocks arising from financial and economic stress, whatever the source, thus
reducing the risk of spill over from the financial sector to the real economy. Based on
Basel Il norms, your Bank’s average LCR stood at 153.13 per cent on a consolidated
basis for financial year 2023-24 as against the regulatory threshold at 100 per cent.

The LCR standard aims to ensure that a bank maintains an adequate level of
unencumbered High Quality Liquid Assets (HQLA) that can be converted into cash to
meet its liquidity needs for a 30 calendar day time horizon under a significantly severe
liquidity stress scenario. At a minimum, the stock of liquid assets should enable the bank
to survive until next 30 calendar days under a severe liquidity stress scenario.

High Quality Liquid Assets (HQLA)

LCR =
Total net cash outflows over the next 30 calendar days

Liquid assets comprise of high-quality assets that can be readily encashed or used as
collateral to obtain cash in a range of stress scenarios.

Here,

- HQLA comprises of level 1 and level 2 assets, in other words these are cash or
near to cash items which can be easily used / discounted in the market in case of
need. While Level 1 assets are with 0% haircut, Level 2A and Level 2 B assets are
with 15% and 50% haircuts respectively.

- Net cash outflows are excess of total outflow over total inflow under stressed
situation as defined by Basel / RBI. While arriving at the net cash outflow, the
inflows are taken with pre-defined hair-cuts and the outflows are taken at pre-
defined run-off factors. In order to determine cash outflows, the Bank segregates
its deposits into various customer segments, viz., Retail (which include deposits
from individuals), Small Business Customers (those with deposits upto Rs 7.5
crore), and Wholesale (which would cover all residual deposits). Within Wholesale,
deposits that are attributable to clearing, custody, and cash management services
are classified as Operational Deposits. Other contractual funding, including a
portion of other liabilities which are expected to run down in a 30 day time frame
are included in the cash outflows. These classifications, based on extant regulatory
guidelines, are part of the Bank’s LCR framework, and are also submitted to the
RBI.
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- Total expected cash inflows are calculated by multiplying the outstanding balances
of various categories of contractual receivables by the rates at which they are
expected to flow in up to an aggregate cap of 75% of total expected cash outflows.
In case stressed inflows are more than the stressed outflows, 25% of total outflows

shall be taken as total net cash outflows to arrive at the LCR.

Main Drivers of LCR: The main drivers of the LCR are adequacy of High Quality Liquid
Assets (HQLA) and lower net cash outflow on account of higher funding sources from

retail customers. Sufficient stock of HQLA helped the Bank to maintain adequate LCR.

Composition of HQLA: The composition of High Quality Liquid Assets (HQLA) mainly
consists of cash balances, excess SLR, excess CRR, Securities under MSF and FALLCR

(Facility to Avail Liquidity for Liquidity Coverage Ratio).

The composition of Average HQLA for the financial year ended March 2024 of disclosure

is given below:

| Cash in hand

 Excess CRR balance

as allowed for MSF)

' Level 2 Assets

| Adjustment in HQLA to reflect liquidity transfer restrictions

B B 1.83%
- B 3.66%
 Government securities in excess of minimum SLR Requirement | 20.23%
Government securities within the mandatory SLR Requirement, to the extent
of allowed by RBI under MSF (presently to the extent of 2 percent of NDTL | 7.67%
Marketable securities issued or guaranteed by foreign sovereigns having 0%
risk weight under Basel Il standardized approach and other securities | 3.60%
adjustments on account of Repo/Reverse Repo transactions
Facility to Avail Liquidity for Liquidity Coverage Ratio 62.56%
1.12% |
(0.67%)

Concentration of funding sources: Majority of Bank's funding sources are from retail

customers & small business customers therefore the stressed outflows are comparatively

lower. Bank does not have significant funding concentration from any counterparty. In the

Indian context, the run-off factors for the stressed scenarios are prescribed by the RBI, for

various categories of liabilities (viz., deposits, unsecured and secured wholesale
borrowings), undrawn commitments, derivative-related exposures, and offset with inflows
emanating from assets maturing within the same time period. Given below is a table of run-

off factors for deposits:

| Particulars [ Run-off factors

Retail Deposits

5% - 10%

Small Business Customers

' 5% - 10%

[ Operational deposits

5%.- 25%

Non-financial corporates, sovereigns, central banks, multilateral
. development banks, and PSEs

40%

| Other legal entities
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Derivative Exposures and potential collateral calls: Bank has very little exposure in
derivative business which is not very significant.

Currency mismatch in the LCR: In terms of RBI guidelines, a significant currency is one
where aggregate liabilities denominated in that currency amount to 5 per cent or more of
the bank’s total liabilities. In our case, USD is the only significant currency.

Description of the degree of centralization of liquidity management and interaction
between the group's units: The liquidity management of the Bank at enterprise level is
a Board level function and a separate sub-committee of the Board (R.Com.) keeps close
watch on that. The periodical monitoring of the liquidity management is being monitored
by the ALCO at regular intervals. The entire liquidity management process of the Bank is
being governed by Global ALM Policy of the Bank. Liquidity for the Bank's domestic
banking operations is directly managed at the Head Office. The overseas branches and
offshore unit of the Bank independently manage their liquidity requirements with support
from the Head Office. Similarly, the Bank’s subsidiaries independently manage their
liquidity requirements under guidance of the R.COM, which, along with senior
management of the subsidiaries, reviews the risk assessment of material risks at the
subsidiaries. Further, the Bank maintains suitable systems and processes to monitor
liquidity requirements in other currencies as appropriate.

The average LCR based on daily average of three months (Q4 FY 2023-24) for the
quarter ended March 31, 2024 was at 126.41% as against 148.08% for the quarter ended
December 31,2023 and well above the present prescribed minimum regulatory
requirement of 100%. The average HQLA for the financial year ended March 31, 2024
was Rs.155,585.17 crore with 99.55% being Level 1 Assets whereas Level 2A and level
2 B assets constitute 0.82% and 0.29% respectively. The adjustment in average HQLA
is (0.67%). During the financial year, the weighted average HQLA level has increased by
Rs 13,813 Crore primarily on account of increase in excess SLR balance. Further,
weighted average net cash outflows position has increased by Rs 23,410 Crore during
the financial year, mainly on account of increase in cash outflows under the head
unsecured wholesale funding.

The Bank has been maintaining HQLA mainly in the form of SLR investments over and
above the mandatory requirements. Retail deposits constitute major portion of total
funding sources, which are well diversified. Management is of the view that the Bank has
sufficient liquidity cover to meet its likely future commitments.
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NSFR Disclosure for the Financial Year ended March 31,2024

NSFR Disclosure Template - 31.03.2024 (Audited)
Unweighted value by residual maturity
Amount in (Rs. Crores) No maturity < 6 months GJST:: . 2 1yr Weighted value
ASF item
1 Capital: {2+3) 74,113.60 0.00 0.00 0.00 74,113.60
2 Regulatory capital 74,113.60 0.00 0.00 0.00 74,113.60
3 Other capital instruments 0.00 0.00 0.00 0.00 0.00
g, It el o S e T Ik 25238103 15881889 95.500.27 000 4.60,949.93
customers: (5+6)
5 Stable deposils 38,740.17 32.870.28 26,784.71 0.00 93,475.40
6 Less stable deposits 2,13,640.86 1,25,948.61 68,715.55 0.00 3,67,474.53
7 Wholesale funding: (8+9) 23,880.77 28,619.11 29,007.45 0.00 40,753.66
8 Operational deposits 0.00 0.00 0.00 0.00 0.00
9 Other wholesale funding 23.880.77 28,619.11 29.007.45 0.00 40,753.66
10 |Other liabiliies: (11+12) 1,191.00 85,078.02 917.46 1,66.286.33 81,142.72
11 NSFR derivative liabilities 0.00 0.00 0.00 0.00
All other liabilities and equity not included in
12 the above categories 1,191.00 85,078.02 917.46 1,66,286.33 81,142.72
13 |Total ASF (1+4+7+10) 6,56,959.91
RSF item |
14 _ |Total NSFR high-quality liquid ts (HQLA) 7,695.35
Deposits held at other financial institutions for
15 e 4,368.15 0.00 0.00 0.00 2,184.08
16 |Performing loans and securities: (17+18+19+21+23) 0.00 3,08,431.35 73,849.40 1,80,895.62 3,12,101.90
Performing loans to financial instifutions secured
17 by Level 1 HQLA 0.00 0.00 0.00 0.00 0.00
Performing loans to financial institutions secured
18 |by non-Level 1 HQLA and unsecured performing 0.00 13,231.35 18,933.63 0.00 11,451.52
foans to financial institutions
Perferming loans to non- financial corporate
clients, loans to retail and small business
19 customers, and loans to sovereigns, ceniral banks 0.00 2,95,200.00 54,915.77 1,15,326.74 2,50,020.26
and PSEs, of which:
With a risk weight of less than or equal to 35%
20 |under the Basel Il Standardised Approach for credit 0.00 2,95,200.00 54,915.77 1,16,326.74 2,50,020.26
risk
21 | Performing residential mortgages, of which: 0.00 0.00 0.00 25,942.14 16,862.39
With a risk weight of less than or equal to 35%
22 |under the Basel il Standardised Approach for credit 0.00 0.00 0.00 25,942.14 16,862.39
risk
Securities that are not in default and do not qualify
23 as HQLA, including exchange-traded equities 0.00 000 0.00 39,726.74 33,767.73
24 |Other ts: (sum of rows 25 o 29] 4,312.99 28,954.39 RaTr22 15287476 1,78,126.17
25 |Physical traded commodities, including gold 0.00 0.00
Assels posted as initial margin for derivative
26 |contracts and contributions fto default funds of 0.00 0.00 0.00 0.00
CCPs
27 |NSFR derivative assets 23,507.05 239.95 605.84 24,352.84
NSFER derivalive liabilities before deduction of
28 variation margin posted 299.37 30.78 1.50 331.65
29 |All other assets not included in the above 4.312.99 5.147.97 1,100.49 1,52,267.43 1,53,441.68
30 [Off-balance sheetitems - 12:483101 46.990.00 90,184 62 6,492.00|
31 |[Total RSF 5,06,499.50
32 |[NSFR % 129.71%

-ltems to be reported in the ‘no maturity’ time bucket do not have a stated maturity. These may include, but are not limited fo, items such as capital
with perpetual maturity, non-maturity deposits, short positions, open maturity positions, non-HQLA equities, and physical traded commodities.
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Qualitative disclosures with regard to NSFR

The objective of the Net Stable Funding Ratio (NSFR) is to promote the resilience of
bank's liquidity risk profiles and to incentivize a more resilient banking sector over a longer
time horizon. Net Stable Funding Ratio (NSFR) guidelines ensure reduction in funding
risk over a longer time horizon by requiring banks to fund their activities with sufficiently
stable sources of funding in order to mitigate the risk of future funding stress. The NSFR
is defined as the amount of Available Stable Funding relative to the amount of Required
Stable Funding.

Available Amount of Stable Funding (ASF)
NSFR = >100%

Required Amount of Stable Funding (RSF) ~

RBI issued the regulations on the implementation of the Net Stable Funding Ratio in May
2018 with minimum requirement of equal to at least 100%. The implementation is effective
from 1st October, 2021. NSFR is computed at Bank’s standalone and consolidated level.

Available Stable Funding (ASF) is defined as the portion of capital and liabilities expected
to be reliable which is determined by various factors/weights according to the nature and
maturity of liabilities viz. liabilities having maturity of 1 year or more receiving 100%
weight.

Required Stable Funding (RSF) is defined as the portion of on balance sheet and off-
balance sheet exposures which requires to be funded on an ongoing basis. The amount
of such stable funding required is a function of the liquidity characteristics and residual
maturities of the various assets held.

Brief about NSFR of the Bank

The main drivers of the Available Stable Funding (ASF) are the capital base, retail deposit
base, and funding from non-financial companies and long-term funding from institutional
clients. The capital base formed around 11%, retail deposits (including deposits from
small sized business customers) formed 70% and wholesale funding formed 6% of the
total Available Stable Funding, after applying the relevant weights.

The Required Stable Funding primarily comprised lending to corporates, retail clients and
financial institutions which constituted 62% of the total RSF after applying the relevant
weights. The stock of High-Quality Liquid Assets which majorly includes cash and reserve
balances with the RBI, government debt issuances attracted no or low amount of stable
funding due to their high quality and liquid characteristic. Accordingly, the HQLA and the
deposits held for operational purpose constituted only 2% of the Required Stable Funding
after applying the relevant weights. Other assets and Contingent funding obligations, such
as committed credit facilities, guarantees and letters of credit constituted 36% of the
Required Stable Funding. =
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Bank’s NSFR comes to 129.71% at consolidated basis as on 31st March 2024 and is
above the minimum regulatory requirement of 100% set out in the RBI. As on 315t March
2024, the weighted Available Stable Funding (ASF) position stood at Rs 6,56,960 Crore
and weighted Required Stable Funding (RSF) position stood at Rs 5,06,499 Crore.
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